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As of October 31, 2025 and 2024		

Deposit Insurance Fund	 2025	 2024

Annual Assessments	 $         4,606,939	 $         4,718,681  
Funds Available	 $     564,603,025	 $     535,440,183  
Insured Excess Deposits	 $21,921,767,545	 $22,418,355,008
Coverage Ratio1	 2.58%	 2.39%

Liquidity Fund	 2025	 2024

Fund balance	  $         8,244,797	 $         7,862,770  	  

1The Coverage Ratio is equal to the DIF’s liquid assets available for the insurance of deposits (Funds Available) 
 divided by its Insured Excess Deposits.
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				    2025	 2024
Balance Sheets

Assets:				 
	 Securities	 $11,408,572	 $11,077,106
	 Loans (net)	 64,727,686	 62,488,866
	 Other 		  8,057,346	 7,581,245

		  Total Assets	  $84,193,604 	  $81,147,217 	

Liabilities:				  
	 Deposits	 $66,272,389 	  $63,658,531 
	 Borrowed Funds	 7,824,323	 8,248,981
	 Other 		  917,860	 872,975

		  Total Liabilities	 75,014,572 	 72,780,487 		

Equity Capital	 9,179,032 	 8,366,730  

		  Total Liabilities and Equity Capital	   $84,193,604 	  $81,147,217  

Income Statements e Statement				  

Total Interest Income	  $  3,893,897 	  $  3,576,064  
Total Interest Expense	 1,723,280 	 1,772,203 

	      Net Interest Income	 2,170,617	 1,803,861

Gains (Losses) on Sales of Debt Securities	 (6,158) 	 (9,575)
Gains on Sales of Loans	 21,532	 20,197
Other Noninterest Income	 335,780 	 316,228 
Total Noninterest Expense	 (1,895,392)	 (1,744,622)
Provision for Loan & Lease Losses	 (159,821)	 (52,102)
Unrealized & Realized Gains 
	 on Equity Securities	 117,946 	 100,913  

		  Income before Taxes	 584,504 	 434,900  

Taxes			   (124,548)	 (87,346)

		  Net Income	  $     459,956 	  $     347,554    
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Net Interest Margin
2.383.09 2.622.98

Operating Expense as  
% of Average Total Assets

2.202.28 2.222.35
Tier 1 Leverage Capital Ratio
10.88 10.81 10.8210.84

Nonperforming Assets as %  
of Total Loans and OREO

0.500.23 0.300.37

Deposit Growth
5.693.60 -0.3311.94

Return on Average Assets
0.440.65 0.570.97

Industry Highlights
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All references to historical industry financial data has been restated to reflect only the current 
68 DIF member banks.
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To the Board of Directors of the Depositors Insurance Fund: 

Opinion

We have audited the financial statements of the Deposit Insurance Fund which comprise the statements of condition 
as of October 31, 2025 and 2024, and the related statements of net income, comprehensive income, changes in 
fund balance, and cash flows for the years then ended, and the related notes to the financial statements (collectively, 
the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Deposit Insurance Fund as of October 31, 2025 and 2024, and the results of its operations and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report. We are required to be independent of the Deposit Insurance Fund 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Deposit Insurance Fund’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

	 •	 Exercise professional judgment and maintain professional skepticism throughout the audit.

	 •	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or  
		  error, and design and perform audit procedures responsive to those risks. Such procedures include examining,  
		  on a test basis, evidence regarding the amounts and disclosures in the financial statements.

	 •	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are  
		  appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the  
		  Deposit Insurance Fund’s internal control. Accordingly, no such opinion is expressed.

	 •	 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting  
		  estimates made by management, as well as evaluate the overall presentation of the financial statements.

	 •	 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise  
		  substantial doubt about the Deposit Insurance Fund’s ability to continue as a going concern for a reasonable  
		  period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we 
identified during the audit.

Other Information Included in the Annual Report 

Management is responsible for the other information included in the annual report. The other information comprises 
the information included in the annual report but does not include the financial statements and our auditor’s report 
thereon. Our opinion on the financial statements does not cover the other information, and we do not express an 
opinion or any form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the financial statements, or the 
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an 
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Boston, Massachusetts 
January 26, 2026
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Statements of ConditionDEPOSIT INSURANCE FUND

October 31, 2025 and 2024 

					     2025		  2024
Assets	
Cash and cash equivalents		  $    2,807,321 	  $	 4,332,886 
Certificates of deposit		  — 		   1,470,000 
Securities available for sale, at fair value		   560,002,021 		  527,108,424 
Federal Home Loan Bank stock 		   281,700 		   270,100 
Accrued interest receivable		   3,772,799 		   3,135,640 
Life insurance		   5,702,438 		   5,702,438 
Other assets		  	 2,103,463 		   1,359,382 

		  Total assets		  $574,669,742 		  $543,378,870   

  

Liabilities and Fund Balance		
Accrued expenses and other liabilities	  $	 1,994,509	  $     	626,274   

             Total liabilities	  	  1,994,509 		   626,274 

Commitments and contingencies (Notes 5, 6)				  

Undistributed fund balance 		   569,536,434 		  548,869,091 
Accumulated other comprehensive income (loss)		   3,138,799 		   (6,116,495)

             Total fund balance		   572,675,233 		  542,752,596 
				  
             Total liabilities and fund balance		  $574,669,742 		  $543,378,870  

The accompanying notes are an integral part of these financial statements.
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Years Ended October 31, 2025 and 2024	
				    2025	 2024 
Income:			
	 Interest and dividends on investments	  $19,304,867 	 $14,803,754 
    	 Assessments	  4,606,939 	 4,718,681 
    	 Net gain on sales of securities available for sale 	  296 	 5,727  
	 Other income	  210,109 	 — 

            Total income 	  24,122,211 	 19,528,162     

Expenses:			    
	 Salaries, employee benefits and related expenses	  2,247,551 	 2,768,253 
    	 Professional and contract services	  674,530 	 632,613 
    	 Technology and related expenses	  64,067 	 106,967 
    	 Director fees, meetings and travel	  184,045 	 151,531 
    	 Legal	  	 29,261 	 6,039 
    	 Occupancy	  76,150 	 82,863 
    	 Insurance	  135,099 	 134,272 
    	 Other operating expenses	  77,250 	 67,607  

	  			    3,487,953 	 3,950,145  

	 Expenses allocated to Liquidity Fund 	  (33,085)	 (40,938)

		  Total expenses, net 	   3,454,868 	 3,909,207 

		  Net income	   $20,667,343 	 $15,618,955   

The accompanying notes are an integral part of these financial statements.

Statements of Net IncomeDEPOSIT INSURANCE FUND
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Years Ended October 31, 2025 and 2024	
				    2025	 2024

Net income		    $20,667,343 	 $15,618,955 

Other comprehensive income:			 
	 Securities available for sale: 			 
        	 Unrealized holding gains arising during the year	 8,861,442 	 16,205,031 
        	 Reclassification adjustment for gains realized in net income	  (296)	 (5,727)

                Net unrealized gain 	  8,861,146 	 16,199,304  

	 Defined benefit plan:			 
		  Gains arising during the period 	 439,820 	 464,193 
        	 Reclassification adjustment for (gains) losses recognized in net income(1)	 (45,672)	 47,803 
        	 Reclassification adjustment for prior service cost recognized in net income(1)	  — 	 3,008 

                Net unrecognized gain	 394,148 	 515,004  

Other comprehensive income 	  9,255,294 	 16,714,308 

Comprehensive income 	  $29,922,637 	 $32,333,263  

(1)Included in other income and other operating expense in the statements of net income.
The accompanying notes are an integral part of these financial statements.

Statements of Comprehensive IncomeDEPOSIT INSURANCE FUND
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Fund balance at October 31, 2023	   $533,250,136 	  $ (22,830,803)	 $510,419,333

Comprehensive income	    15,618,955 	 16,714,308 	 32,333,263

Fund balance at October 31, 2024	    548,869,091 	 (6,116,495)	 542,752,596 

Comprehensive income	  20,667,343 	 9,255,294 	 29,922,637   

Fund balance at October 31, 2025	       $569,536,434 	  $    3,138,799 	 $572,675,233      

The accompanying notes are an integral part of these financial statements.

Years Ended October 31, 2025 and 2024

Undistributed  
Fund Balance

Accumulated Other 
Comprehensive  
Income (Loss)

Total Fund  
Balance

Statements of Changes in Fund Balance DEPOSIT INSURANCE FUND
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Years Ended October 31, 2025 and 2024
							       2025	 2024
Cash flows from operating activities:			 
	 Net income	  			    $   20,667,343 	 $   15,618,955  
    	 Adjustments to reconcile net income to net cash  			 
		  provided by operating activities:			 
			   Net gain on sales of securities available for sale	  (296)	 (5,727) 
            	 Net accretion of premiums and discounts on 			 
				    securities available for sale	   (2,663,966)	 (1,310,290)
           		 Net change in:		
				    Accrued interest receivable	  (637,159)	 (209,175)
                		  Other assets	  (349,933)	 (317,093)
                		  Accrued expenses and other liabilities	  (114,764)	 136,428  

                     		  Net cash provided by operating activities	   16,901,225	 13,913,098 

Cash flows from investing activities:			 
	 Net change in certificates of deposit	  1,470,000 	 — 
    	 Net change in FHLB stock 	  (11,600)	 — 
    	 Proceeds from sales of securities available for sale	  5,644,023 	 11,646,728 
    	 Proceeds from maturities, calls and paydowns of securities available for sale 	  150,786,410 	 123,369,350 
    	 Purchases of securities available for sale	  (176,315,623)	 (145,903,713)

                     		  Net cash used in investing activities	   (18,426,790)	 (10,887,635)

					     Net change in cash and cash equivalents	   (1,525,565)	 3,025,463 

Cash and cash equivalents at beginning of year	   4,332,886 	 1,307,423  

Cash and cash equivalents at end of year	 $     2,807,321 	 $     4,332,886 

Non-cash activities: Securities purchased pending settlement	 $     1,482,999 	 $                  —      

The accompanying notes are an integral part of these financial statements.

Statements of Cash FlowsDEPOSIT INSURANCE FUND
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1. DESCRIPTION OF BUSINESS

Depositors Insurance Fund

The Depositors Insurance Fund (the “DIF”), which conducted business under the name Mutual Savings Central Fund, 
Inc. until February 1993, was established by the Massachusetts Legislature in 1932 and is now comprised of the 
Deposit Insurance Fund and the Liquidity Fund. The two funds may not be commingled and the assets of one do not 
stand behind the liabilities of the other.  The Deposit Insurance Fund and the Liquidity Fund share office space and 
personnel. Costs incurred are generally paid by the Deposit Insurance Fund and allocated to the Liquidity Fund. The 
DIF is an organization described under Section 501(c)(14) of the Internal Revenue Code (the “Code”) and is exempt 
from taxes on related income under Section 501(a) of the Code.

In the event a DIF member bank obtains a federal charter or merges into a nonmember bank, its membership in the 
DIF is terminated and the DIF retains all amounts paid into the DIF by the member bank. Banks whose membership 
in the DIF has been terminated as a result of obtaining a federal charter may reapply for excess deposit insurance.  
There is currently one federal member bank in the DIF. 

Deposit Insurance Fund

The Deposit Insurance Fund (the “Fund”) was established in 1934 for the insurance of all deposits in Massachusetts 
savings banks. Since 1986, the Fund’s deposit insurance function has been that of an excess deposit insurer, insuring 
all deposits in member banks in excess of the Federal Deposit Insurance Corporation (“FDIC”) limit as defined by the 
FDIC. In 2020, the Co-operative Central Bank merged into the DIF and all Massachusetts co-operative banks became 
members of the DIF.  

In consideration for the insurance provided, the Fund charges assessments at rates determined by the Board of 
Directors and approved by the Commissioner of Banks of the Commonwealth of Massachusetts (the “Commissioner”).  
The assessments are based upon the excess deposits of each bank insured by the Fund and the assessment rate may 
vary based on risk classifications assigned to each bank.

The Fund insures depositors for the amount of their excess deposits plus accrued interest in the event the 
Commissioner determines a member bank to be insolvent. In addition, the Fund is empowered to provide assistance 
to a member bank when the Commissioner determines it is inadvisable or inexpedient for the member bank to 
continue to transact business without receiving financial assistance from the Fund.

A member bank that is determined by the Board of Directors of the DIF to pose a greater than normal loss exposure 
risk to the Fund can, with the approval of the Commissioner, be required to take action(s) to mitigate the risk. As an 
alternative to taking any such action(s), the bank can withdraw from membership in the DIF. In such event (i) the DIF 
retains all amounts paid into the DIF by the bank, and the bank retains its rights to share in any dividends paid by the 
DIF and the proceeds of any liquidation of the Fund; and (ii) the Fund continues to insure the term excess deposits in 
the bank as of the date of withdrawal until their maturity and all other excess deposits in the bank on such date for 
one year.

Years Ended October 31, 2025 and 2024

Notes to Financial StatementsDEPOSIT INSURANCE FUND
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Use of Estimates

Income and expenses of the Fund are recognized on the accrual method of accounting.

In preparing the financial statements, management is required to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. Material estimates that are particularly susceptible to significant change in the 
near term relate to the determination of the reserve for insurance losses and the determination of the defined benefit 
pension plan obligation. See Note 4 – Anticipated Deposit Insurance Losses and Note 5 – Employee Benefit Plans.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Fund considers all highly liquid debt instruments with original 
maturities of three months or less to be cash equivalents.

Fair Value Hierarchy

The Fund groups its assets that are measured at fair value in three levels, based on the markets in which the assets 
are traded and the reliability of the assumptions used to determine fair value.

Level 1 – Valuation is based on quoted prices in active markets for identical assets.  Valuations are obtained from 
readily available pricing sources.

Level 2 – Valuation is based on observable inputs other than Level 1 prices, such as quoted prices for similar assets, 
quoted prices in markets that are not active, or other inputs that are observable or can be corroborated by observable 
market data for substantially the full term of the assets.

Level 3 – Valuation is based on unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets. Level 3 assets include financial instruments whose value is determined using 
pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments for which the 
determination of fair value requires significant management judgment or estimation.  

Transfers into and out of levels are determined by a third-party pricing service based on inputs used in pricing models.

Pension plan investments in pooled separate accounts are measured at fair value using the net asset value per share 
(or its equivalent) as a practical expedient and have not been classified in the fair value hierarchy. 
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Securities

Securities classified as “available for sale” are carried at fair value, with unrealized gains and losses excluded from 
earnings and reported in other comprehensive income. Premiums and discounts are recognized in interest income 
using the interest method over the terms of the securities, with the exception of callable debt security premiums, 
which are amortized to the earliest call date. Gains and losses on the sales of securities are recorded on the trade 
date and are determined using the specific identification method.  

Each reporting period, the Fund evaluates all securities classified as available for sale with a decline in fair value 
below the amortized cost of the investment to determine whether or not an allowance for credit losses should be 
recorded. The Fund first assesses if there is intent to sell, or if it is more likely than not that the Fund will be required 
to sell the security before recovery of its amortized cost basis. If either of the criteria regarding intent or requirement 
to sell is met, the security’s amortized cost basis is written down to fair value through a provision for credit losses 
charged to earnings. For debt securities available for sale that the Fund intends to hold, management evaluates 
whether the decline in fair value has resulted from credit losses or other factors. The Fund considers both quantitative 
and qualitative factors in making this assessment. Credit loss is measured based on a discounted cash flow analysis 
and recorded in a valuation allowance. The allowance is limited by the amount that the fair value is less than the 
amortized cost basis. Changes in the allowance shall be recorded in the period of the change as credit loss expense 
(or reversal of credit loss expense).

All of the securities held by the Fund are issued by the U.S. Government, agencies of the U.S. Government, or both. 
These securities are either explicitly or implicitly guaranteed by the U.S. government, are highly rated by major 
rating agencies and have a history of no credit losses. The Fund reviewed the financial strength of these investments 
and has concluded that the amortized cost remains supported by the expected future cash flows of the securities. 
Accordingly, there were no allowance for credit losses established on available for sale debt securities during the year 
ended October 31, 2025.

The DIF has an agreement with an unrelated investment advisor whereby the advisor provides investment 
management services to the Fund. Investment authority has been granted to the investment advisor within 
prescribed limits on allowable investments. At October 31, 2025 and 2024, assets under management had a fair 
value of $380,926,151 and $361,822,635, respectively. These are included in securities available for sale on the 
statements of condition.

Federal Home Loan Bank Stock

Federal Home Loan Bank stock is a restricted equity security and is carried at cost.

Split Dollar Life Insurance 

Collaterally assigned split dollar arrangements are reflected on the statements of condition at the lesser of cash 
surrender value or premiums paid plus accrued interest.  

Anticipated Deposit Insurance Losses on Member Banks

An accrued liability for anticipated deposit insurance losses may be recorded with respect to certain banks 
determined by DIF management, in consultation with regulatory authorities, to be experiencing serious financial 
difficulties, as well as general losses based on many factors such as historical experience and current economic 
conditions. Substantial weight is accorded to indications from regulatory authorities that a member bank has an 
extremely high or near-term possibility of failure. See Note 4 – Anticipated Deposit Insurance Losses.



Pension Plan 

The compensation cost of an employee’s pension benefit is recognized on the net periodic pension cost method over 
the employee’s approximate service period. The aggregate cost method is utilized for funding purposes. The Fund (1) 
recognizes on its statement of condition the funded status of the pension plan, (2) measures the plan’s assets and its 
obligations that determine its funded status as of the end of the DIF’s fiscal year, and (3) recognizes, through other 
comprehensive income (loss), changes in the funded status of the pension plan that are not recognized as net periodic 
benefit cost. The service cost component of net periodic pension cost is included in salaries, employee benefits and 
related expenses and the remaining components are included in other income or other operating expenses in the 
statements of net income. See Note 5 – Employee Benefit Plans.

Comprehensive Income (Loss)

Accounting principles generally require that recognized revenue, expenses, gains and losses be included in net income.  
Although certain changes in assets and liabilities, such as unrealized gains and losses on available for sale securities 
and unrecognized pension benefit cost elements, are reported as a separate component of the fund balance section of 
the statement of condition, such items, along with net income, are components of comprehensive income (loss).

The components of accumulated other comprehensive income (loss), included in the fund balance at October 31, 
2025 and 2024, are as follows:

					     2025	 2024

Net unrealized gain (loss) on securities available for sale	  	   $ 2,508,146 	 $ (6,353,000)
Defined benefit pension plan:			 
    	 Unrecognized actuarial gain 		   630,653 	 236,505 

   					      $ 3,138,799 	 $ (6,116,495)  	

Assessments

Assessments are recorded as income in the fiscal year that the insurance coverage to which they apply is provided 
to depositors.

Expense Allocation

Expenses of the Fund are allocated to the Liquidity Fund based on a formula of 2% of qualified expenses, excluding 
those expenses directly related only to the Fund.

Notes to Financial StatementsDEPOSIT INSURANCE FUND
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3. INVESTMENTS

Securities Available for Sale

Mortgage- and asset-backed securities are issued by government-sponsored enterprises or federal agencies, or 
are fully guaranteed by the U.S. government. Of the mortgage- and asset-backed securities at October 31, 2025, 
approximately 85% are backed by mortgages.   

The amortized cost, fair value, and unrealized gains and losses on securities classified as available for sale at 
October 31, 2025 and 2024, by contractual maturity, are presented in the following tables:

2025

U.S. Treasury obligations and guarantees:					   
	 Due in one year or less	 $  76,306,240 	 $     81,610 	 $    (627,640)	 $  75,760,210 
     	Due after one year through five years	 281,862,328 	 2,772,811 	 (208,242)	 284,426,897 
     	Due after five years through ten years	 2,626,041 	 13,759 	 — 	 2,639,800 

		   		   360,794,609 	 2,868,180 	 (835,882)	 362,826,907  

U.S. government-sponsored enterprise obligations:					   
	 Due in one year or less	 41,541,721 	 72,863 	 (97,831)	 41,516,753 
     	Due after one year through five years	 69,111,197 	 737,662 	 (25,990)	 69,822,869  

		   		   110,652,918 	  810,525 	  (123,821)	 111,339,622  

Mortgage- and asset-backed securities:					   
	 Due in one year or less	 2,890,658 	 645 	 (30,657)	 2,860,646 
     	Due after one year through five years	 54,247,997 	 379,475 	 (161,175)	 54,466,297 
     	Due after five years through ten years	 14,337,106 	 97,534 	 (203,793)	 14,230,847 
     	Due after ten years	 14,570,587 	 128,672 	 (421,557)	 14,277,702 

				     86,046,348 	 606,326 	  (817,182)	 85,835,492  

Total securities available for sale	  $557,493,875 	 $4,285,031 	 $ (1,776,885)	 $560,002,021   

Notes to Financial StatementsDEPOSIT INSURANCE FUND
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Amortized Cost Unrealized Gains Unrealized Losses Fair Value
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Fair Value
2024

U.S. Treasury obligations and guarantees:					   
	 Due in one year or less	 $  67,719,619 	 $     14,856 	 $    (712,046)	 $  67,022,429 
     	Due after one year through five years	 248,845,994 	 729,730 	 (3,169,911)	 246,405,813 
  	 Due after five years through ten years	 4,468,213 	 —	  (22,643)	 4,445,570 

		   		  321,033,826 	 744,586 	 (3,904,600)	 317,873,812 

U.S. government-sponsored enterprise obligations:					   
	 Due in one year or less	 50,513,981 	 480 	  (1,128,831)	 49,385,630 
    	 Due after one year through five years	 99,002,141 	 324,768 	  (810,475)	 98,516,434 

		   		  149,516,122 	 325,248 	 (1,939,306)	 147,902,064 

Mortgage- and asset-backed securities:					   
	 Due in one year or less	 3,650,746 	 — 	  (16,944)	 3,633,802 
     	Due after one year through five years	 41,971,787 	 38,864 	  (583,987)	 41,426,664 
     	Due after five years through ten years	 5,380,177 	 478 	 (333,413)	 5,047,242 
     	Due after ten years	 11,908,766 	 12,987 	 (696,913)	 11,224,840 

				     62,911,476 	 52,329 	 (1,631,257)	 61,332,548 

Total securities available for sale	 $533,461,424 	 $1,122,163 	 $ (7,475,163)	 $527,108,424   

Maturities are based on the final contractual payment dates, and do not reflect the impact of scheduled payments, 
prepayments or early redemptions that may occur.

Proceeds from sales of securities available for sale during fiscal 2025 and 2024 were $5,644,023 and $11,646,728, 
respectively. Gross realized gains amounted to $2,265 and $18,877 for fiscal 2025 and 2024, respectively. Gross 
realized losses amounted to $1,969 and $13,150 for fiscal 2025 and 2024, respectively. 
 
     

Amortized Cost Unrealized Gains Unrealized Losses
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Gross unrealized losses on securities available for sale and the fair value of the related securities, aggregated by category 
and length of time that individual securities have been in a continuous unrealized loss position, at October 31, 2025 and 
2024, are as follows:

2025

U.S. Treasury obligations							     
	 and guarantees	    $    2,493,175 	 $            (196)	 $  68,890,284 	$     (835,686)	 $  71,383,459 	$     (835,882)

U.S. government-sponsored							     
	 enterprise obligations	    6,958,003 	  (2,984)	 21,912,794 	 (120,837)	 28,870,797 	 (123,821)

Mortgage- and asset-backed							     
	 securities	 	  7,061,610 	  (38,377)	 16,051,104 	 (778,805)	 23,112,714 	 (817,182)

				      $  16,512,788 	 $       (41,557)	  $106,854,182 	 $  (1,735,328)	 $123,366,970 	$  (1,776,885) 
 
 

2024

U.S. Treasury obligations							     
	 and guarantees	   $  66,635,901 	 $     (529,284)	 $150,004,836 	 $  (3,375,316)	 $216,640,737 	$  (3,904,600)

U.S. government-sponsored							     
	 enterprise obligations	   4,487,625 	  (7,828)	  94,502,625 	  (1,931,478)	  98,990,250 	 (1,939,306)

Mortgage- and asset-backed							     
	 securities	 	  12,990,751 	  (69,857)	 35,489,691 	  (1,561,400)	  48,480,442 	 (1,631,257)

				     $  84,114,277 	 $     (606,969)	  $279,997,152 	 $  (6,868,194)	 $364,111,429 	$  (7,475,163) 

At October 31, 2025, 108 debt securities with unrealized losses have aggregate depreciation of 1.42% of their 
amortized cost and are reflective of interest rate changes. The principal and accrued interest on all of the securities are 
guaranteed by the U.S. Government, agencies of the U.S. Government, or both. Because the decline in market value 
is attributable to changes in interest rates and not to credit quality, and because the Fund does not intend to sell the 
securities and it is unlikely that it will be required to sell the securities before recovery of their amortized cost bases 
(which may be at maturity), management does not consider these securities to be credit impaired at October 31, 2025.

At October 31, 2025, the Fund had an investment payable of $1,482,999 as a result of an investment purchased prior 
to year-end, where settlement did not occur until subsequent to year-end. The payable is included in “Accrued expenses 
and other liabilities” in the statements of condition. There were no such liabilities as of October 31, 2024.

Federal Home Loan Bank Stock

The DIF is a member of the Federal Home Loan Bank of Boston (“FHLBB”).  As a condition of membership, the DIF 
is required to maintain an investment in FHLBB stock based on the DIF’s total assets. Additional stock purchases are 
required based on growth of the DIF’s total assets and/or usage of FHLBB advances and related services. The DIF 
reviews its investment for impairment based on the ultimate recoverability of the cost basis in the FHLBB stock. As of 
October 31, 2025, no impairment has been recognized.

Unrealized
Losses

Fair 
Value

Unrealized
Losses

Fair 
Value

Unrealized
Losses

Fair 
Value

Less Than Twelve Months Over Twelve Months Total

Unrealized
Losses

Fair 
Value

Unrealized
Losses

Fair 
Value

Unrealized
Losses

Fair 
Value

Less Than Twelve Months Over Twelve Months Total
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At October 31, 2025 and 2024, the DIF’s investment in FHLBB stock was $281,700 and $270,100, respectively.

The DIF also has a master agreement with the FHLBB regarding advances, which are secured by the DIF’s FHLBB 
stock and specifically-pledged securities. As of October 31, 2025 and 2024, the DIF had no outstanding advances 
from the FHLBB and, accordingly, no securities were specifically pledged.  

4. ANTICIPATED DEPOSIT INSURANCE LOSSES

In fulfilling its insurance responsibilities described in Note 1, the Fund may sustain losses in subsequent accounting 
periods as a result of honoring claims associated with excess deposits in insolvent banks. In addition, there are 
several types of assistance which may be given when it appears that a bank should not continue to transact business 
unassisted or as an independent institution. It is possible that the Fund could sustain losses in subsequent accounting 
periods as a result of providing assistance to members. Any such losses could be material. Because many of the 
factors that might contribute to future losses to the Fund are beyond the DIF’s control, the amount of such losses, 
if any, generally cannot be determined or reasonably estimated (and, accordingly, are not reflected in the accrued 
liability for deposit insurance losses).

Assessing the adequacy of the accrued liability for deposit insurance losses on member banks involves substantial 
uncertainties and is based upon management’s evaluation, after weighing various factors, of the amount required to 
meet estimated future losses for payment to depositors in insolvent banks having excess deposits. DIF management 
monitors the condition of insured member banks by reviewing their financial statements and regulatory examination 
reports and by meeting regularly with officials of the Commonwealth of Massachusetts Division of Banks, the FDIC 
and the Federal Reserve Bank of Boston to discuss industry conditions and specific problem banks. Substantial 
weight is accorded to indications from regulatory authorities that a member bank has an extremely high or near-term 
possibility of failure. Among the other factors management may consider regarding member banks are the amount 
of excess deposits, the amount of nonperforming assets in relation to regulatory capital and total loans and leases, 
the capital ratio, the recency and results of regulatory examinations, current economic conditions, and trends in the 
amount of excess deposits at banks which have failed. Ultimate losses may vary from current estimates. There was 
no accrued liability for deposit insurance losses for the years ended October 31, 2025 and 2024.  

The DIF has no independent authority to examine member banks, nor does it have independent authority to pay 
depositors or provide assistance unless the Commissioner has acted to close the member bank or to approve the 
assistance, respectively. Examinations of DIF members are conducted by the Commonwealth of Massachusetts 
Division of Banks, the FDIC and the Federal Reserve Bank of Boston.  

During fiscal 2025 and 2024, no member banks were closed by the Commissioner, and no deposit insurance 
payments were made by the DIF from the Fund.

5. EMPLOYEE BENEFIT PLANS

Defined Benefit Pension Plan

All employees of the DIF participate in a defined benefit pension plan offered and administered by the Savings 
Banks Employees Retirement Association (“SBERA” or the “Association”). Employees become eligible to participate 
in the plan after reaching 21 years of age and completing one year of service, and become 100% vested after 
completing three years of service. The DIF’s policy is to fund the plan within the allowable range under current law, 
determined on a discretionary basis. Contributions are intended to provide not only for benefits attributed to service 
to date, but also for those expected to be earned in the future.
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Information pertaining to the activity in the plan for the years ended October 31, 2025 and 2024 is as follows:

				    2025	 2024
Change in benefit obligation:		
	 Benefit obligation at beginning of year	 $ 7,155,203 	 $ 6,397,792 
    	 Service cost	 188,753 	 168,787 
   	 Interest cost	 419,067 	 421,654 
    	 Actuarial loss	 52,754 	 612,221 
    	 Benefits paid	 (475,696)	 (445,251)

    		  Benefit obligation at end of year	  7,340,081 	 7,155,203  

Change in plan assets:		
  	 Fair value of plan assets at beginning of year	 8,369,682 	 6,775,243 
    	 Actual return on plan assets	  1,077,562 	 1,559,690 
    	 Employer contribution	 325,000 	 480,000 
    	 Benefits paid	 (475,696)	 (445,251)

   		  Fair value of plan assets at end of year	  9,296,548 	 8,369,682  

Funded status and pension asset at end of year	  $(1,956,467)	 $(1,214,479)

Accumulated benefit obligation	  $ 6,649,673 	 $ 6,476,219   

The funded status of the pension plan, representing a net asset, and the associated pension cost as of October 31, 
2025 and 2024, are included within ‘Other assets’ on the statement of condition. The actuarial loss as of October 31, 
2025 was primarily driven by changes in the discount rate, lump sum rates and assumptions related to retirement 
rates, turnover and form of benefit.

The following table presents certain assumptions used in determining the benefit obligation at October 31, 2025 and 
2024 and the benefit cost for the years then ended:			 
                                                                                                                                       2025                2024

Discount rate - funded status at year-end                                                                             6.08%              6.11%              
Discount rate - benefit cost	 6.11	 6.88   	
Rate of increase in compensation levels - funded status at year-end	 4.00	 4.00  
Rate of increase in compensation levels - benefit cost	 4.00   	  4.00  
Expected long-term rate of return	   7.00   	  7.00       

In general, the DIF’s assumption with respect to the expected long-term rate of return is based on prevailing yields on 
high-quality, fixed-income investments increased by a premium for equity return expectations.

The components of net periodic pension cost for the years ended October 31, 2025 and 2024 are as follows:

				    2025	 2024

Service cost 	 	 $ 188,753 	 $ 168,787 
Interest cost	 	 419,067 	 421,654 
Expected return on plan assets	  (584,988)	 (483,276)
Amortization of prior service cost	 — 	 3,008 
Recognized net actuarial (gain) loss	  (45,672)	 47,803  

				    $ (22,840) 	 $ 157,976        
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The fair value of major categories of pension plan assets at October 31, 2025 and 2024, and the measurement levels 
within the fair value hierarchy, are summarized below.
							                             2025

Asset Category				   Level 1	                   Total

Collective funds		  		   $1,127,575 	 $1,127,575   
Equity securities		  		    1,184,392 	 1,184,392   
Mutual funds			   	  976,848 	 976,848   

							       $3,288,815 	 3,288,815   

Investments in funds measured at net asset value				    	  6,007,733   

Investments at fair value				    	  $9,296,548       

							                             2024

Asset Category				   Level 1	                   Total

Collective funds		  		   $1,016,703 	 $1,016,703  
Equity securities		  		   1,118,788 	 1,118,788  
Mutual funds			   	 849,448 	 849,448  

							       $2,984,939 	 2,984,939  

Investments in funds measured at net asset value				    	  5,384,743  

Investments at fair value				    	 $8,369,682    

For investments measured at net asset value, there are no redemption restrictions for these investments, which can be 
redeemed on a daily basis.

The plan assets measured at fair value in Level 1 are based on quoted market prices in an active exchange market. There 
are no plan assets measured at fair value in Level 2 or 3.

The benefits expected to be paid for each of the following five fiscal years and the aggregate for the five fiscal years 
thereafter are as follows:

			   Year Ending October 31, 	          Amount 

			   2026		  $   568,924 
			   2027		  561,020 
			   2028		  574,397 
			   2029		  585,614 
			   2030		  658,231 
			   2031-2035		  3,530,585 



Notes to Financial StatementsDEPOSIT INSURANCE FUND

23

The DIF plans to make a contribution to the plan during the year ending October 31, 2026 in the amount of 
approximately $185,000. 

SBERA offers a common and collective trust as the underlying investment structure for pension plans participating 
in the Association. The target allocation mix for the common and collective trust portfolio calls for an equity-based 
investment deployment range from 49% to 63% of total portfolio assets. The remainder of the portfolio is allocated 
to fixed income from 28% to 42% and other investments including global asset allocation and hedge funds from 
3% to 12%. The Trustees of SBERA, through the Association’s Investment Committee, select investment managers 
for the common and collective trust portfolio. A professional investment advisory firm is retained by the Investment 
Committee to provide allocation analysis, performance measurement and assistance with manager searches. The 
overall investment objective is to diversify equity investments across a spectrum of investment types (e.g., small cap, 
large cap, international, etc.) and styles (e.g., growth, value, etc.) to limit risks from large market swings.

Defined Contribution Plan

All employees of the DIF participate in a defined contribution plan offered and administered by SBERA. Employees 
become eligible to participate in the plan upon employment. Participating employees make contributions to the plan 
based on a percentage of their salary. The DIF matches a percentage of the amounts contributed by employees.  
Employees become 100% vested in the DIF’s matching contributions immediately. For fiscal 2025 and 2024, the 
DIF’s matching contribution expense for the defined contribution plan was $59,723 and $56,119, respectively.

6. COMMITMENTS, CONTINGENCIES, AND OTHER MATTERS

In the normal course of business, there are outstanding commitments and contingencies which are not reflected in 
the Fund’s financial statements, as follows:

Employment Agreements

The DIF has entered into an employment agreement with a senior executive that generally provides for a specified 
minimum annual compensation. Employment may be terminated for cause, as defined, without incurring any 
continuing obligations. The agreements have a continual expiration date of one year.

Operating Lease Commitments

The DIF has a lease providing for the use of its office space. The lease is cancelable by the DIF or the lessor. Total rent 
expense for fiscal 2025 and 2024 amounted $58,668 and $63,868, respectively.

Legal Claims

Various legal claims arise from time to time in the normal course of business which, in the opinion of management, 
will have no material effect on the Fund’s financial statements.

7. RELATED PARTY TRANSACTIONS

A majority of the DIF’s twelve directors are associated with member banks.
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8. FAIR VALUE OF ASSETS AND LIABILITIES

Determination of Fair Value

The Fund uses fair value measurements to record fair value adjustments to certain assets. The fair value of a financial 
instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Fair value is best determined based upon quoted market 
prices. In cases where quoted market prices are not available, fair values are based on estimates using present value 
or other valuation techniques. Those techniques are significantly affected by the assumptions used, including discount 
rates and estimates of future cash flows. Accordingly, the fair value estimates may not be realized in an immediate 
settlement of the instrument. All fair value measurements are obtained from a third-party pricing service and are not 
adjusted by management.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

Assets measured at fair value on a recurring basis at October 31, 2025 and 2024 are summarized below. There were 
no liabilities measured at fair value on a recurring basis at October 31, 2025 or 2024.

2025			   Level 1	 Level 2	 Level 3        Total Fair Value	

Securities available for sale:					   
	 U.S. Treasury obligations 					   
        	 and guarantees	    $352,700,495 	 $  10,126,412 	 $              — 	 $362,826,907    
    	 U.S. government-sponsored 					   
		  enterprise obligations	 — 	 111,339,622 	 — 	 111,339,622    
    	 Mortgage- and asset-backed securities	 — 	 85,835,492 	 —	 85,835,492    

			   Total	    $352,700,495 	 $207,301,526 	 $              —	 $560,002,021           

2024				  

Securities available for sale:					   
	 U.S. Treasury obligations 					   
        	 and guarantees	   $302,567,226 	 $ 15,306,586  	 $              — 	 $317,873,812   
    	 U.S. government-sponsored 					   
		  enterprise obligations	 — 	 147,902,064 	 —	  147,902,064   
    	 Mortgage- and asset-backed securities	 — 	 61,332,548 	 — 	 61,332,548   

			   Total	   $302,567,226 	 $224,541,198 	 $              — 	 $527,108,424          

During the year ended October 31, 2025 and 2024, the Fund had no assets that are considered Level 3 assets. There 
were no transfers, into or out of Level 3 assets during 2025 or 2024.

Assets and Liabilities Measured at Fair Value on a Non-Recurring Basis

There were no assets or liabilities measured at fair value on a non-recurring basis at October 31, 2025 or 2024.  

9. SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 26, 2026, which is the date the financial statements 
were available to be issued. 
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To the Board of Directors of the Depositors Insurance Fund: 

Opinion

We have audited the financial statements of the Liquidity Fund, which comprise the statements of condition as of 
October 31, 2025 and 2024, and the related statements of net income and comprehensive income, changes in 
fund balance, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Liquidity Fund as of October 31, 2025 and 2024, and the results of its operations and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the Liquidity Fund 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Liquidity Fund’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

	 •	 Exercise professional judgment and maintain professional skepticism throughout the audit.

	 •	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or  
		  error, and design and perform audit procedures responsive to those risks. Such procedures include examining,  
		  on a test basis, evidence regarding the amounts and disclosures in the financial statements.

	 •	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that  
		  are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of  
		  the Liquidity Fund’s internal control. Accordingly, no such opinion is expressed.

	 •	 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting  
		  estimates made by management, as well as evaluate the overall presentation of the financial statements.

	 •	 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 		  
		  substantial doubt about the Liquidity Fund’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we identified 
during the audit.

Other Information Included in the Annual Report 

Management is responsible for the other information included in the annual report. The other information comprises 
the information included in the annual report but does not include the financial statements and our auditor’s report 
thereon. Our opinion on the financial statements does not cover the other information, and we do not express an 
opinion or any form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the financial statements, or the 
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an 
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Boston, Massachusetts 
January 26, 2026



Statements of Condition

October 31, 2025 and 2024

				    2025	 2024
Assets

Cash		   	 $   241,908 	 $1,245,586 
Securities available for sale, at fair value	 7,976,762 	 6,599,614  
Accrued interest receivable	 41,520 	 37,077 

		  Total assets	  $8,260,190 	 $7,882,277 	
		

Liabilities and Fund Balance		

Other payables	  $     15,393 	 $     19,507 

		  Total liabilities	 15,393 	 19,507

Undistributed fund balance 	  8,214,524 	 8,003,335 
Accumulated other comprehensive income (loss)	 30,273 	 (140,565)

		  Total fund balance	 8,244,797 	 7,862,770 

		  Total liabilities and fund balance	  $8,260,190 	 $7,882,277         

The accompanying notes are an integral part of these financial statements.
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Statements of Net Income and Comprehensive Income

Years Ended October 31, 2025 and 2024

				    2025	 2024

Income:	 		
	 Interest and dividends on investments	   $245,870 	 $185,767

Expenses:			 
	 Expenses allocated from the Deposit Insurance Fund  	   33,085 	 40,938 
	 Other expenses	  1,596 	 1,580

		  Total expenses	   34,681 	 42,518  

			   Net income	   211,189 	 143,249

Other comprehensive income:		

	 Unrealized holding gains on securities available 
		  for sale arising during the period	  170,838 	 239,950

Comprehensive income	  $382,027 	 $383,199

The accompanying notes are an integral part of these financial statements.
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Statements of Changes in Fund Balance

Fund balance at October 31, 2023	     $7,860,086 	 $(380,515)	 $7,479,571      

Comprehensive income	  143,249 	 239,950 	 383,199 

Fund balance at October 31, 2024	      8,003,335 	 (140,565)	 7,862,770       

Comprehensive income	   211,189 	  170,838 	 382,027   

Fund balance at October 31, 2025	        $8,214,524 	 $   30,273 	 $8,244,797      

The accompanying notes are an integral part of these financial statements.

Years Ended October 31, 2025 and 2024

Undistributed  
Fund Balance

Accumulated Other 
Comprehensive  
Income (Loss)

Total Fund  
Balance
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Statements of Cash Flows

Years Ended October 31, 2025 and 2024

					     2025	 2024

Cash flows from operating activities:
    Net income	  	 $    211,189 	 $    143,249 
    Adjustments to reconcile net income to net 		
        cash provided by operating activities:		
           Net accretion of securities	  (7,826)	 (14,695)
           Change in accrued interest receivable	  (4,443)	 (14,661)
           Change in other payables	  (4,114)	 (1,949)

                 Net cash provided by operating activities	  194,806 	 111,944 

Cash flows from investing activities:		
    Maturities of securities available for sale	  1,900,000 	 2,365,000 
    Purchases of securities available for sale	  (3,098,484)	 (1,444,122)

                Net cash provided by (used in) investing activities	  (1,198,484)	 920,878 

                Net change in cash 	  (1,003,678)	 1,032,822 

Cash at beginning of year	  1,245,586 	 212,764 

Cash at end of year	  $    241,908 	 $ 1,245,586 

The accompanying notes are an integral part of these financial statements.     
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1. DESCRIPTION OF BUSINESS

Depositors Insurance Fund

The Depositors Insurance Fund (the “DIF”), which conducted business under the name Mutual Savings Central 
Fund, Inc. until February 1993, was established by the Massachusetts Legislature in 1932 and is now comprised of 
the Liquidity Fund and the Deposit Insurance Fund. The two funds may not be commingled and the assets of one do 
not stand behind the liabilities of the other. The Liquidity Fund and the Deposit Insurance Fund share office space 
and personnel. Costs incurred are generally paid by the Deposit Insurance Fund and allocated to the Liquidity Fund.  
The DIF is an organization described under Section 501(c)(14) of the Internal Revenue Code (the “Code”) and is 
exempt from taxes on related income under Section 501(a) of the Code.

Liquidity Fund

The Liquidity Fund (the “Fund”) was established in 1932 for the purpose of providing temporary liquidity to member 
banks by making loans to them secured by assets of the borrowing banks.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Use of Estimates

Income and expenses of the Fund are recognized on the accrual method of accounting.

In preparing the financial statements, management is required to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Fund considers all highly liquid debt instruments with original 
maturities of three months or less to be cash equivalents.

Fair Value Hierarchy

The Fund groups its assets that are measured at fair value in three levels, based on the markets in which the assets 
are traded and the reliability of the assumptions used to determine fair value.

Level 1 – Valuation is based on quoted prices in active markets for identical assets. Valuations are obtained from 
readily available pricing sources.

Level 2 – Valuation is based on observable inputs other than Level 1 prices, such as quoted prices for similar assets, 
quoted prices in markets that are not active, or other inputs that are observable or can be corroborated by observable 
market data for substantially the full term of the assets.

Level 3 – Valuation is based on unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets. Level 3 assets include financial instruments whose value is determined using 
pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments for which the 
determination of fair value requires significant management judgment or estimation.   
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Securities Available for Sale

All securities are classified as “available for sale” and carried at fair value, with unrealized gains and losses excluded 
from earnings and reported in other comprehensive income. Premiums and discounts are recognized in interest 
income using the interest method over the terms of the securities, with the exception of callable debt security 
premiums, which are amortized to the earliest call date. Gains and losses on the sale of securities are recorded on 
the trade date and are determined using the specific identification method.

Each reporting period, the Fund evaluates all securities classified as available for sale with a decline in fair value 
below the amortized cost of the investment to determine whether or not an allowance for credit losses should be 
recorded. The Fund first assesses if there is intent to sell, or if it is more likely than not that the Fund will be required 
to sell the security before recovery of its amortized cost basis. If either of the criteria regarding intent or requirement 
to sell is met, the security’s amortized cost basis is written down to fair value through a provision for credit losses 
charged to earnings. For debt securities available for sale that the Fund intends to hold, management evaluates 
whether the decline in fair value has resulted from credit losses or other factors. The Fund considers both quantitative 
and qualitative factors in making this assessment. Credit loss is measured based on a discounted cash flow analysis 
and recorded in a valuation allowance. The allowance is limited by the amount that the fair value is less than the 
amortized cost basis. Changes in the allowance shall be recorded in the period of the change as credit loss expense 
(or reversal of credit loss expense).

All of the securities held by the Fund are issued by the U.S. Government, agencies of the U.S. Government, or both. 
These securities are either explicitly or implicitly guaranteed by the U.S. government, are highly rated by major 
rating agencies and have a history of no credit losses. The Fund reviewed the financial strength of these investments 
and has concluded that the amortized cost remains supported by the expected future cash flows of the securities. 
Accordingly, there were no allowance for credit losses established on available for sale debt securities during the year 
ended October 31, 2025.

Dividends

The Fund may pay discretionary dividends on a quarterly or semi-annual basis which are accrued by a charge to the 
undistributed fund balance when approved by the DIF Board of Directors.

Comprehensive Income (Loss)

Accounting principles generally require that recognized revenue, expenses, gains and losses be included in net 
income. Although certain changes in assets and liabilities, such as unrealized gains and losses on available for sale 
securities, are reported as a separate component of the fund balance section of the statement of condition, such 
items, along with net income, are components of comprehensive income (loss).

Expense Allocation

The Fund shares office space and personnel with the Deposit Insurance Fund, and 2% of the Deposit Insurance 
Fund’s expenses, excluding those expenses directly related only to the Deposit Insurance Fund, are allocated to the 
Liquidity Fund.
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3. INVESTMENTS

Securities Available for Sale

The amortized cost, fair value, and unrealized gains and losses of securities classified as available for sale at October 31, 
2025 and 2024, by contractual maturity, are as follows: 

2025

U.S. Treasury obligations:				  
	 Due in one year or less	 $2,418,891 	 $        — 	 $  (35,531)	 $2,383,360 
      Due after one year through five years	 4,541,324 	 62,282 	 (818)	 4,602,788 

		   		  6,960,215	 62,282 	 (36,349)	 6,986,148 

U.S. government-sponsored enterprise obligations:					   
	 Due after one year through five years	 986,274 	 4,340 	 —	 990,614

				    986,274 	 4,340 	 — 	 990,614 

		  Total securities available for sale 	 $7,946,489 	 $66,622 	 $  (36,349)	 $7,976,762    
       

2024

U.S. Treasury obligations:					   
	 Due in one year or less	  $1,890,073 	 $        — 	  $    (8,366)	 $1,881,707  
	 Due after one year through five years	  3,859,433 	 — 	 (127,426)	 3,732,007 

				     5,749,506 	  — 	  (135,792)	 5,613,714  

U.S. government-sponsored enterprise obligations:					   
	 Due after one year through five years	  990,673 	  — 	 (4,773)	 985,900  

		   		   990,673 	  — 	 (4,773)	 985,900 

		  Total securities available for sale 	  $6,740,179 	 $        — 	 $(140,565)	 $6,599,614 

There were no sales of securities available for sale during fiscal 2025 and 2024. There were no gross realized gains or 
losses during fiscal 2025 and 2024.

Notes to Financial Statements

Amortized  
Cost

Unrealized
Gains

Unrealized
Losses

Fair  
Value

LIQUIDITY FUND

33

Amortized  
Cost

Unrealized
Gains

Unrealized
Losses

Fair  
Value



Notes to Financial StatementsLIQUIDITY FUND

34

Gross unrealized losses on securities available for sale and the fair value of the related securities, aggregated by 
category and length of time that individual securities have been in a continuous unrealized loss position, at October 31, 
2025 and 2024, are as follows:

2025

U.S. Treasury obligations	     $1,098,952 	 $       (818)	 $ 2,383,360 	 $   (35,531)	  $3,482,312 	 $   (36,349)

				       $1,098,952 	 $       (818)	 $ 2,383,360 	 $   (35,531)	  $3,482,312 	 $   (36,349

2024

U.S. Treasury obligations	    $1,433,973 	 $    (9,463)	  $ 4,179,741 	 $ (126,329)	 $5,613,714 	 $ (135,792)
U.S. government-							     
	 sponsored enterprise	   985,900 	  (4,773)	 — 	 — 	  985,900 	  (4,773)

				      $2,419,873 	 $  (14,236)	 $ 4,179,741 	 $ (126,329)	 $6,599,614 	 $ (140,565) 

As of October 31, 2025, 3 debt securities with unrealized losses have aggregate depreciation of 1% of amortized 
cost and are reflective of interest rate changes. The principal and accrued interest on all of the securities are 
guaranteed by the U.S. Government, an agency of the U.S. Government, or both. Because the Fund does not intend 
to sell the securities and it is unlikely that it will be required to sell the securities before recovery of their amortized 
cost bases (which may be at maturity), management does not consider these securities to be credit impaired at 
October 31, 2025.
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4. RELATED PARTY TRANSACTIONS

A majority of the DIF’s twelve directors are associated with member banks.

5. FAIR VALUE OF ASSETS AND LIABILITIES

Determination of Fair Value

The Fund uses fair value measurements to record fair value adjustments to certain assets. The fair value of a financial 
instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Fair value is best determined based upon quoted market 
prices. In cases where quoted market prices are not available, fair values are based on estimates using present 
value or other valuation techniques. Those techniques are significantly affected by the assumptions used, including 
discount rates and estimates of future cash flows. Accordingly, the fair value estimates may not be realized in an 
immediate settlement of the instrument.

All fair value measurements are obtained from a third-party pricing service and are not adjusted by management.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

Assets measured at fair value on a recurring basis at October 31, 2025 and 2024 are summarized below. There were 
no liabilities measured at fair value on a recurring basis at October 31, 2025 or 2024.

2025			             Level 1	 Level 2	  Level 3     Total Fair Value	

Securities available for sale:					   
	 U.S. Treasury obligations	      $6,986,148 	 $             — 	 $         — 	 $ 6,986,148      
    	 U.S. government-sponsored				     
		  enterprise obligations	  — 	 990,614 	 $         — 	 990,614     

				        $6,986,148 	 $   990,614 	 $         —	 $ 7,976,762    
2024	

Securities available for sale:					   
	 U.S. Treasury obligations	     $5,613,714 	 $             — 	  $         — 	 $ 5,613,714     
    	 U.S. government-sponsored				     
		  enterprise obligations	  — 	  985,900  	  — 	  985,900    

				       $5,613,714 	 $   985,900 	 $         — 	 $ 6,599,614       

Assets and Liabilities Measured at Fair Value on a Non-recurring Basis

There were no assets or liabilities measured at fair value on a non-recurring basis at October 31, 2025 or 2024.

6. SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 26, 2026, which is the date the financial statements 
were available to be issued. Other than as discussed below, there were no subsequent events requiring accrual or 
disclosure in the financial statements.  

On December 5, 2025, the Board of Directors approved to declare a dividend in the amount of $0.045 per dollar of 
deposit, resulting in a total dividend of $178,858.

(CONCLUDED)
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